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Mr. Wang Zhaohui
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No. 21 Langshan Road
Nanshan District, Shenzhen
People’s Republic of China

Headquarters and Principal Place of Business
in the PRC

No. 21 Langshan Road
Nanshan District, Shenzhen
People’s Republic of China

Principal Place of Business in Hong Kong

Room 4724, 47th Floor, Sun Hung Kai Center
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Hong Kong

Principal Banks
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China Merchants Bank Tower
No. 7088 Shennan Boulevard
Shenzhen, China

Bank of China, Shenzhen Branch
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Shenzhen, China

The Hongkong and Shanghai Banking Corporation Limited

1 Queen’s Road Central
Hong Kong
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Financial Highlights
0ooao

Results of operations U U I U

RMB'oOOO O O OO 2018 2019 2020 2021 2022
00000 O0O0O0O0O OO0O000 Oo0Oo0O0O0O OOoO0ood

Revenue ooo 4,799,807 4,612,105 5,315,685 6,359,786 7,151,039
Profit before tax oooo 765,207 1,315,280 1,327,836 222,264 829,851
Profit attributable to owners oooooooo

of the Company for the year oooo 640,194 1,059,700 1,024,210 240,788 727,077
Basic earnings per share oooooo 0.51 0.85 0.76 0.16 0.50

Asset information O 0O 0O 0O

RMB'0000 O O OO 2018 2019 2020 2021 2022
ooo0oO0O0 OO0OO0OO0OO0O OO0OO0OO0OO0O OOOoO0O OoooO0oo

Total assets goood 13,844,278 15,351,947 19,025,895 19,108,177 20,814,204
Total liabilities ooood 7,567,945 7,880,073 7,336,905 7,584,862 8,406,565
Equity attributable to shareholders 0000000000
of the Company 6,099,612 7,348,360 11,569,392 11,411,354 12,310,915
Share capital ood 1,247,202 1,247,202 1,467,296 1,467,296 1,467,296
Revenue 0 0O U Gross profit [0 [
RMB'000,000 0O DO OO0 RMB’000, 000 00O OO0
8,000 1 2,500 2,290
7,000 6,360 2,017 1,994
2,000 1,874
6,000 5.316 1,672
5,000 4800 4,612 1,500
4,000
2000 1,000
2,000
500
1,000
0 0
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022

The Group's financial statements for years 2016 and before were prepared in goo0o00o0o0oo0oO0ooooooooooao
accordance with the PRC GAAP and were not prepared in accordance with the Jo0oU0o0o0ooooo0ooDoooOoooao
IFRS. If the investor needs the relevant information, please visit the website at goooopocoooooooooooooo
http://www.cninfo.com.cn 0 0 0O http://www.cninfo.com.cn
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In 2022, the domestic and international socio-economic environment was complex
and volatile. Faced with various variables in the domestic and international
economic and market environment, Hepalink continued to drive the digitalization
and matrix operation transformation of its global businesses with enhancement in
business insight and data support, and timely and flexibly adjusted its business and
operational strategies in response to market dynamics, fully leveraging its internal
coordination effects. With the support of its global supply chain and management
advantages to ensure stable product supply and meet customer needs, Hepalink
has been able to overcome different challenges in the business environment
through various initiatives, enabling Hepalink to maintain steady growth in a rapidly
changing market environment and continue to achieve positive profit growth
during the Year. For the Reporting Period under review, the Group's overall revenue
was RMB7,151 million, representing a year-on-year growth of 12.4%. Our Finished
Dose Pharmaceutical Business continued to gain momentum, with year-on-year
sales volume in key regional markets such as Europe, the United States and China
achieving a certain degree of breakthrough. Global sales volume in 2022 exceeded
227 million units, up 22.3% year-on-year, while sales revenue increased 12.4% as
compared to the same period of last year. Earnings attributable to equity holders of
the parent amounted to approximately RMB727.1 million, representing an increase
of approximately 202.0% as compared to the same period of last year. Basic
earnings per share for 2022 were approximately RMBO.50.

During the Reporting Period, despite facing challenges due to market conditions,
Hepalink maintained its roots and achieved many accomplishments in various
business areas in 2022 by relying on our long-term operational experience and solid
business strategies. In terms of finished doses, we continue to maintain a leading
position in the listed European markets, with a certain advantage in market share
throughout Europe. In the United States, during the Year, we successfully launched
our proprietary standard finished dose heparin sodium pharmaceutical products
and we signed a supply contract with FMC, the largest hemodialysis center in the
United States. Meanwhile, with the unremitting efforts of our partners in the
United States, our finished dose enoxaparin sodium pharmaceutical products have
achieved a leading market share in the local market. In China market, we have
achieved sales expansion in more than 30 provinces and cities nationwide and
entered into the drug procurement catalogs of various provinces and cities. Our
Prolongin® (0O O O ) enoxaparin sodium injection has become the first brand to
reach online cooperation with multiple major internet platforms. In the
international non-European and American markets, Hepalink has continuously
achieved breakthroughs and further increased its overall market share in the local
market. In terms of CDMO business, Cytovance, as the main carrier of the business,
continued to achieve steady revenue growth with the support of the Group, and
the number of orders maintained an upward trend. During the Reporting Period,
Cytovance entered into a cooperation agreement with Avantor to provide plasmid
production services meeting the cGMP standard of the U.S. and GMP-grade plasmid
products for target customers to effectively support the rapid development in the
field of cell and gene therapy. In terms of innovative drugs, we continued to
maintain a stable development strategy. During the Reporting Period, the Group
and its subsidiaries continued to make steady progress in the research and
development and clinical trials of our self-developed projects.
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Management Discussion and Analysis

OVERVIEW

Hepalink is a global pharmaceutical company with business spanning the
manufacture and sales of pharmaceutical products, development of Contract
Development and Manufacturing Organization ("CDMO") services and innovative
drugs. Our sales of pharmaceutical products consist of (i) finished dose
pharmaceutical products, which mainly include enoxaparin sodium injection; (ii)
active pharmaceutical ingredient (“API") products, including heparin sodium API
and enoxaparin sodium API; and (iii) other products, mainly including pancreatin
APIl. We operate a CDMO business providing research and development (“R&D"),
manufacturing, quality management and program management services, through
our wholly-owned subsidiaries Cytovance Biologics, Inc. (“Cytovance”), which
specializes in the development and manufacture of recombinant pharmaceutical
products and critical non-viral vectors and intermediates for gene therapy, and SPL
Acquisition Corp. (“SPL"), which provides services in the development and
manufacture of naturally derived pharmaceutical products. The Group has obtained
exclusive development and commercial interest in Greater China for certain clinical
stage innovative drug candidates which are being developed for the treatment of
diseases with an immune system. We are also developing a self-discovered
proprietary drug candidate currently at preclinical stage.
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Management Discussion and Analysis
Oooooddnd

INDUSTRY REVIEW

Faced with the global economic restructuring and the recurrence of the pandemic,
we have experienced a challenging year in 2022. During the year, the substantial
geopolitical conflict between Russia and Ukraine continued, which had a material
impact on the global supply chain, threatening the food supply, the energy supply,
and the circulation of goods. As a result, the cost of production, logistics and trade
rose, leading to global imported inflation, which soared to the highest level in
decades. Among them, the CPI in the United States (U.S.) has been above 8% for
several months, and even reached double digits in the Eurozone and the United
Kingdom, with the CPIl in some emerging economies has also remained high. In
response to the threat of inflation, the major Western central banks have
successively started the process of raising interest rates: the Federal Reserve raised
interest rates six times in a row during the year, the European Central Bank and the
Bank of England have raised interest rates three and seven times respectively; South
Korea, Canada, Australia and other emerging economies have also followed suit,
maintaining a frequent and drastic interest rate hikes to resist pressures from
inflation, capital outflows and exchange rate depreciation. However, the tightening
effect of monetary policy adjustment is in effective as inflation remains high on the
whole. At the same time, global competitive interest rate hikes have exacerbated
the volatility of currency exchange rates in certain regions, and the market has
become more concerned about the global economic slowdown. According to the
estimates of the Organization for Economic Cooperation and Development, the
world economy grow by only 3.1% in 2022, down significantly from 5.9% in the
previous year. The year 2022 was a watershed for the COVID-19 pandemic and an
important turning point towards the end of the pandemic. Countries have also
accelerated the implementation of mandatory vaccination orders. While relieving
the threat to the medical system and society caused by the pandemic, they have
also rationally and effectively adjusted their policies and relaxed strict anti-epidemic
restrictions, so that social life and economic activities can return to normal in an
orderly manner.
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Management Discussion and Analysis
Oooooddnd

In conclusion, the Group has shown a favorable development trend in operational
efficiency, sales scale, cost control and global supply chain management in 2022.
Firstly, double-digit growth was recorded in both revenue and earnings; Secondly,
the market share and sales scale of each segment continued to increase; Thirdly,
gross profit margin improved as compared with the corresponding period of last
year; Fourthly, the global supply chain management has been effectively improved
to better support the operational needs of Hepalink.

In 2022, profit attributable to equity holders of the Company increased by 202.0%
to RMB727.1 million. The basic earnings per share for 2022 was RMB0.50 as
compared to RMBO0.16 for 2021.

BUSINESS REVIEW

During the Reporting Period, the Group recorded a revenue of approximately
RMB7,151.0 million, representing an increase of approximately 12.4% as compared
with 2021. During the Reporting Period, the Group recorded a profit attributable to
equity holders of the parent of approximately RMB727.1 million (2021:
approximately RMB240.8 million), representing a year-on-year increase of 202.0%.

During the Reporting Period, operating income for each business segment is as

gooooooooOoOOOOOCOoOOobOOoo
goooooooOOoobobOooboOooo0oo
gooooooooooOOooocO0ooOoooo
goooooobooobooooooboooo
oooooobooobbOoooOooo0ooo
goo0o0ooODbDO0OOOOOO0OO0O0O00oo0oon
gooooooobooboooooboo

goooobOooOOoOobDOoOoDOoOoDOoo
002020%0000727100000000
goboooooooobooooosonOnonOan
gooooooobo.aenn

good

goooobocooooobooboooo7,151.0
Oo0o0000o0o0ooo00124%0000
gooooOooboobooooocoooooo
gooo7z7a0000000O0O0000OO
02408000000 000202.0%0

goooooooOoOOoOoOoOoOoooooo

follows:
For the year ended December 31,
gooooooooooo
2022 2021
Operating Operating Year-on-year
income income increase/
ooooao ooooog decrease
gooag ogooad oooa
RMB’000 RMB'000 (%)
Business Segment oood ooooo ooooo (%)
Sales of products oooog 6,012,848 5,504,926 9.2%
Finished dose pharmaceutical products gooo 3,210,465 2,638,151 21.7%
API API 2,673,754 2,721,733 (1.8)%
Others™ oo 128,629 145,042 (11.3)%
CDMO service cbMoO O 1,084,066 813,104 33.3%
Others? og®@ 54,125 41,756 29.6%
Total oo 7,151,039 6,359,786 12.4%
Notes: oo

(1) Other products mainly include pancreatin API.

(2) Other business mainly includes manufacture and marketing services, processing services,
technical support services and other services.

(M 0O0oo0oooOooooAPOd

(2) gooooooooobo0oobooooooooo
oooo0o0oooOooooo
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Management Discussion and Analysis

SALES

The Group mainly operates four main business focus, including (i) the Finished Dose
Pharmaceutical Business; (i) the API business; (iii) CDMO business; and (iv) the
innovative drugs.

FINISHED DOSE PHARMACEUTICAL BUSINESS

During the Reporting Period, the finished dose pharmaceutical products business of
the Group continued to maintain a rapid growth trend with sales revenue increased
by 21.7% or approximately RMB572.3 million to approximately RMB3,210.5 million
as compared with the same period of last year, accounting for 44.9% of the
Group's total revenue, and the gross profit margin was 35.3%.

During the Reporting Period, the Group’s finished dose enoxaparin sodium
pharmaceutical products achieved excellent performance, and its sales scale
continued to grow globally, with year-on-year sales breakthroughs in major
regional markets such as Europe, the U.S. and China. The total annual global sales
volume exceeding 227 million for the first time, up 22.3% year-on-year, with
growth recorded in the above markets.

Europe remains the major market for the Group’s finished dose pharmaceutical
products business. During the Reporting Period, higher inflation, interest rate hikes
and weaker exchange rates in the European market had a detrimental effect on our
business environment, however, the Group’s sales in Europe continued to grow
with sales of over 160 million units for the year. Based on the sales volume in 2022,
our enoxaparin finished dose pharmaceutical products ranked in second place in
the European market, with both sales volume and market share reaching a new
peak. During the Reporting Period, Hepalink actively seized the opportunity of the
increase in both price and volume in European markets to achieved both sales
volume and price growth of enoxaparin finished dose pharmaceutical products on
the one hand, and actively reduce the impact of exchange rate fluctuations on the
other. Our products have achieved brand influence, competitive advantages and a
leading market position for the self-operated business in five major countries. At
the same time, we strengthened the sales tracking of hospital channels, strictly
managed the supply of products, and made better planning for bidding and sales
strategies of various regions through data analysis, ensuring proper effort for sales
and supply. In addition, we continued to enhance the synergy of drugstore sales,
further increasing the spillover effect of hospital networks with a boost on the sales
scale of retail channels, thereby improving profitability. Finally, the Group scaled up
the efforts of expansion in European countries and successfully expanded the sales
in markets such as France and Switzerland during the Reporting Period, further
consolidating its market position in Europe. In November 2022, the Group also
actively participated in European marketing exhibitions and conferences to make
greater efforts in the existing customer base and attract new customers.
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Management Discussion and Analysis
Oooooddnd

Sales in the U.S. market continue to advance in line with strategic objectives and gooooO0oooOoOooOoOooooooo
achieve targeted growth. During the Reporting Period, the Group continued to goooooooooOoooooooooo
collaborate with its strategic partners in the U.S., and the sales volume of finished goooooOoooOoooooooooo
dose enoxaparin sodium pharmaceutical product maintained steady growth, and goocopoooooOoooooooooo
have been rapidly gaining recognition in the U.S. market in the past two years, go0oo0opoooooooooooooo
where it has become a market leader. During the Reporting Period, the Group’s oooooooooooooooooooo
sales office in the U.S. started operation. Through the efforts of our professional Jo0ooooOooO0oOoooooooooo
marketing team, our proprietary standard finished dose heparin sodium joooooooooooooooOoooo
pharmaceutical products was successfully launched and recorded sales. Meanwhile, Jo0oooDoooooooooooooo
with a marketing network covering 50 states in the United States, the Group ooooOooOoooOooOoOooOoGP@ODO

currently has contracts with the three largest distributors in the United States as 0000O0000O0Group Purchasing
well as contracts with the largest Group Purchasing Organizations and dialysis OrganizationOO O OO0 O OOOO0OOOO
centers in the United States. In March 2023, Shenzhen Techdow Pharmaceutical oobooooooooooooooooao
Co., Ltd. (“Shenzhen Techdow"), a wholly-owned subsidiary of the Company, has oooomoooomoooooooono
been notified that, the U.S. Food and Drug Administration (“FDA") had approved OoooomFrAODOOODOOODOOO
the abbreviated new drug application (“ANDA") for its enoxaparin sodium 00000000 DOO0ANDAO O OANDA
injection. The ANDA approval indicated that Hepalink’s enoxaparin sodium finished Ooooooooooooooooooao

doses can be sold in the United States market by its own sales team, which will 0ooooooooooooooooooo
further increase the market share of the Grpup’s enoxaparin sodium finished doses oobooooooooOoooboooooono
in the United States through the coverage of its own sales network and pipeline. ooooooOoooooooOoOooooooo

Sales in the China market showed strong resilience. Faced with the changing 0oooooooooooooooooao
pandemic prevention measures, the overall sales volume still exceeded 13 million Joooooooooooooooon,300
units, representing an increase of more than 50%. During the Reporting Period, the Oo00000s50% 00000000000
Group achieved sales expansion in more than 30 provinces and cities nationwide, go300000000ooooooooo
and successfully entered into the drug procurement catalogs of various provinces 0000o00o0ooooooooooooo
and cities. Simultaneously, with the brand reputation and excellent quality o0o0oo0ooo0oU0oO0ooOooooUooOo®
domestically and abroad, Hepalink’s Prolongin (O O O) has also become the first goobooooooooOoOOO0OOOOOO0
enoxaparin sodium injection brand to reach online sales cooperation with multiple goocooooooooOoooooooo
internet platforms, starting a new chapter of enoxaparin sodium injection in digital goooooooOooooooooooo
online medicine in China. Furthermore, during the Reporting Period, the Group gooooooooooooooooooo
held several medical conferences and participated in more than 400 academic goopo4000000000000O0DODOO
conferences and other various academic activities to promote academic exchanges gooooooooooooooooooo
and continuously contributed to popular science education in the field of low gooooooooooog

molecular weight heparin in China.
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Management Discussion and Analysis
Oooooddnd

APl BUSINESS

During the Reporting Period, faced with the complicated external environment, the
Group overcame the impact of the pandemic and solidified its business foundation.
The Group's heparin APl business has made steady progress, with sales revenue of
approximately RMB2,673.8 million (the same period of last year: RMB2,721.7
million), accounting for 37.4% of the Group's total revenue. During the Reporting
Period, the gross profit level of the Group’s API business significantly improved,
with its gross profit margin increased by 1.1 percentage points to 27.7% (the same
period of last year: 26.6%).

After decades of development, the API industry has entered a mature stage focused
on quality improvement. Major enterprises in the industry emphasized on
continuous quality and efficiency improvement in aspects such as supply chain
optimization and digital drive to gain an advantage in market share. During the
Reporting Period, the Group accelerated the pace of global supply chain strategic
planning, striving to achieve the strategic objective of optimizing the production
operation management of relevant industrial chains. With promising results, the
Group has successfully improved the overall cost of the supply chain, implemented
a data-driven plan as well as considerably promoted cost reduction and efficiency
improvement at the production end. Leveraging on its advantages such as rich
technological experience, leading market share and strict quality assurance
mechanism, Hepalink has established the Group’s dominant position in the global
APl industry. During the Reporting Period, we implemented our business strategy to
fulfill our domestic and oversea sales orders, and fully supported and satisfied our
customers’ needs in cooperation with our domestic and foreign production bases,
resulting in a remarkable increase in the revenue of heparin APIs. In addition, the
Group has made key breakthroughs in major emerging markets such as India,
Russia and Turkey, further expanding our global sales coverage and maintaining the
Group's leading position in the global heparin market. In respect of the enoxaparin
API business, during the Reporting Period, due to the increase in exchange rate
uncertainty in certain regions, significant additional costs were passed on to local
customers, resulting in the postponement of some orders and the impact on the
sales of enoxaparin APl of the Group during the year. However, at the same time,
we also increased our marketing efforts to successfully reach long-term cooperation
agreements with several large and medium-sized customers, and obtained new
approvals in a number of major markets, laying a solid foundation for future
business growth.

About heparin APIs: Heparin is a type of anticoagulant drug with various functions
such as anticoagulation and antithrombosis. The heparin industry consists of the
initial upstream procurement of porcine small intestines, the upstream extraction of
crude heparin, the midstream manufacture of heparin APIs and the downstream
manufacture and supply of enoxaparin finished dose. Heparin Sodium API is mainly
used for the manufacture of standard heparin finished doses and LMWH APIs,
which in turn are used for the manufacture of LMWH finished doses. The Group
has two major manufacture bases for Heparin Sodium APl in China and the United
States. Apart from being partly supplied to Shenzhen Techdow Pharmaceutical Co.,
Ltd., a wholly-owned subsidiary of the Group, the Heparin Sodium APIs are mainly
sold to overseas customers, including a number of world renowned multinational
pharmaceutical enterprises.

APIL O
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Management Discussion and Analysis

CDMO BUSINESS

During the Reporting Period, sales amount of CDMO business was approximately
RMB1,084.1 million (the same period of last year: RMB813.1 million). Revenue
improved significantly, with gross margin up 6.5 percentage points to 38.5%.

During the Reporting Period, Cytovance, which is part of the CDMO business of the
Group, implemented various operating standards with high requirements, standards
and quality in order to continuously improve its sales management and project
management capabilities, thereby creating value for customers with different and
diversified needs, and providing efficient and high-quality R&D and production
services. During the Reporting Period, Cytovance has become part of the Group’s
value chain, with revenue continuing the growth trend and a significant increase in
profit, in which the service revenue maintained double-digit growth and its gross
profit margin also recorded 40% or above. During the Reporting Period, the Group
optimized its business mix, enhanced its production efficiency for strategic resource
integration, and strengthened the overall operating structure of the Group and the
R&D capacity of CDMO, which provided a strong impetus for future development.
Meanwhile, SPL performed better than expected. On the one hand, it overcame the
adverse impact of the COVID-19 pandemic on the CDMO business and soon
restored its operation and project management capabilities; On the other hand, it
fully satisfied the customers’ demand, and the sales revenue increased significantly
as compared with the corresponding period of last year. During the Reporting
Period, Cytovance cooperated with Avantor, a world-renowned supplier of life
sciences, advanced biotechnology and applied materials. The parties will jointly
provide plasmid production services meeting the cGMP standard of the U.S. and
GMP-grade plasmid products for biomedical customers to support the rapid
development in the field of cell and gene therapy, thereby enhancing Cytovance’s
global recognition, its technological barriers and brand advantages.
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Management Discussion and Analysis
Oodoodoao

INNOVATIVE DRUGS
AR-301 (Salvecin)

AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets
S. aureus alpha-toxin. It is being developed by our shareholding subsidiary Aridis
Pharmaceuticals, Inc. (a company listed on the NASDAQ, stock code: ARDS). It is
currently in a global Phase Ill clinical trial as an adjunctive therapy to standard of
care antibiotics in patients diagnosed with ventilator associated pneumonia (VAP)
caused by S. aureus. Results of a Phase I/ll clinical trial completed in the United
States in the earlier stage have shown that patients treated with AR-301 in
combination demonstrated less time spent under mechanical ventilation and higher
rates of S. aureus eradication as compared to those treated with antibiotics alone.
AR-301 was granted Fast Track Designation by the FDA and Orphan Drug
Designation by the EMA. During the Reporting Period, 174 subjects were enrolled
in the Global Phase Ill Study of Tosatoxumab (AR-301) in Combination with
Antibiotics (SOC) for the Treatment of Staphylococcus aureus Ventilator-associated
Pneumonia (VAP), and the number of cases of mITT (modified intention to treat,
mITT) was 120. At the same time, the analysis of clinical data shows that
Tosatoxumab has obvious benefits in patients over 65 years old with
ventilator-associated pneumonia, and also provides benefit results in the
comparison of therapeutic effects on patients with Methicillin-resistant
Staphylococcus aureus (MRSA). At present, Aridis Pharmaceuticals, Inc. plans to
discuss with FDA and EMA to promote the follow-up of key clinical studies among
relevant patients.

Oregovomab

Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy
drug candidate being developed by our shareholding subsidiary OncoQuest Inc. It
has completed a Phase Il clinical trial as a standard treatment combined with
chemotherapy in patients with advanced primary ovarian cancer. The results of the
Phase Il clinical trial have shown the safety and efficacy of Oregovomab in such
combined standard treatment regime for advanced primary ovarian cancer patients
were in line with efficacy expectations. The Phase Il clinical results have shown a
significant prolongation of median progression-free survival (PFS) of 41.8 months in
such combined standard treatment regime, compared with 12.2 months in
chemotherapy-only regime with an HR of 0.46 (95% Cl: 0.28, 0.77). It also showed
a significant improvement in overall survival (OS) with an HR of 0.35 (95% Cl: 0.16,
0.76). Oregovomab has obtained Orphan Drug Designation from the FDA and the
EMA.
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Management Discussion and Analysis

The Group's Oregovomab Phase Ill clinical trial completed the first patient dosing in
the U.S. in 2020. The global critical trial is expected to recruit 602 subjects from more
than 190 clinical centers in 17 countries. As at the date of the announcement, the
Oregovomab Phase Il clinical trial included 534 subjects globally and 21 subjects
from Taiwan.

RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity for
the second bromodomain. It is the first small molecule drugs being developed by the
shareholding subsidiary Resverlogix Corp. (a public company listed on the Toronto
Stock Exchange, stock code: RVX). RVX-208 has completed phase IlI clinical trial
(BETonMACE) in combination with standard of care to reduce major adverse
cardiovascular events among high-risk cardiovascular disease patients with type I
diabetes mellitus, recent acute coronary syndrome, and low levels of high-density
lipoprotein (HDL). RVX-208 was granted Breakthrough Therapy Designation by the
FDA in February 2020 and the clinical plan for pivotal phase Ill was approved by the
FDA in June 2020. Apabetalone, the first drug in its class to receive FDA
Breakthrough Therapy approval for a major cardiovascular indication, will further
advance its drug development program, including the planned clinical trials, and the
implementation of an accelerated development strategy. Currently, Hepalink is
actively pursuing the follow-up development plan for this drug candidate.

H1710

H1710 is a potent acetyl heparinase inhibitor self-developed by the Group. It has
an appropriate chain length to bind to the two independent heparin binding
domains (HBD) of heparanase, and its unique flexible chain and structure enable
penetration into the heparanase catalytic bag and prevent its degradation. H1710
reduces the accessibility of the heparanase catalytic bag and its ability to degrade
the natural matrix acetyl heparan sulfate (HS) in this manner. The drug candidate is
currently in the preclinical stage with non-clinical pharmacodynamic studies
demonstrating significant tumor suppression in multiple tumor models compared to
standard therapies. We are preparing for the IND filing of H1710 in China and the
United States. During the Reporting Period, H1710 has completed the production
of APIs and finished doses, has been conducting the stability study of APIs and
finished doses, completed the non-clinical toxicology study and pharmacokinetic
study, and basically completed the pre-clinical development related work.
Discussion with the FDA for Pre-IND is planned in the near future. The critical
technology R&D project of the self-developed innovative drug H1710 intended for
the treatment of pancreatic cancer has been approved by the Science, Technology
and Innovation Commission of Shenzhen.
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Management Discussion and Analysis
Oooooddnd

OUTLOOK

In 2023, the global macro-economic environment will remain challenging. The
economic cycles in Europe, the U.S. and China will be notably different. China’s
economic rebound will be in sharp contrast to those in Europe and the U.S. facing
risks of recession. The worst bout of inflation in four decades has led to a decline
of per capita disposable income in Europe and the U.S.. The global economy has
entered a low growth stage as the tightening of monetary policies imposed by the
government has also tightened the liquidity of overseas markets. Concurrently, with
a prudent and stable approach in relaxing anti-epidemic measures, there is a high
possibility of introducing a stable growth policy. China’s economy is expected to
stabilize and rebound in 2023, and the macroeconomic will be improving.

Throughout the past year, thanks to the engagement of the Group, the
globalization of the supply chain of Hepalink has achieved initial results and
contributed to the improvement of operational efficiency and the establishment of
global business. Facing the future, Hepalink will further allocate global resource in
a targeted manner to give better play to its own advantages in the global supply
chain, thereby strengthening its supply chain management capability, business
flexibility and resilience for the global optimization of the value chain from end to
end. For a long time, the Group has been committed to driving the deep
integration of digitalization with industrial chains and supply chains and has
profoundly realized the vital role digitalization plays in resisting risks and enhancing
resilience in production and operation. We will continue to upgrade our data
analysis and digital management systems, and by creating a new distribution
platform, we will transform the conclusions obtained through data analysis into
practical strategic initiatives, and formulate action plans to support production and
manufacturing, operation management, sales services and market development.
With the digitalization of all elements of the Group’s global industrial chain and
supply chain, we will have to keep up with market changes, even gain insight into
changes before the market finds out. We will also make pre-judgement based on
trends to fully tap market potential, lay out sales strategies and seize market
opportunities. In addition, Hepalink will continue to actively optimize the
production allocation, improve production efficiency, and formulate periodic review
to evaluate the operating position horizontally and vertically, so as to improve the
safety and quality systems of the Group and realize further cost reduction and
efficiency improvement.
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Management Discussion and Analysis
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In terms of the CDMO business, through years of efforts, Hepalink has
fundamentally established a service system for R&D and production of mammalian
cell culture and microbial fermentation throughout the whole pre-clinical and
clinical development process. Based on the existing CDMO layout, the Group will
optimize the resource allocation to improve the production capacity and integrate
the cell culture platform. On the one hand, the Group will realize more production
capacity release to meet future business needs, and on the other hand, the Group
will be able to meet the needs of small-scale, pilot-scale and commercial projects of
customers more flexibly and cover customers’ needs more comprehensively.
Moreover, the Group has initiated cooperation projects with strategic partners to
implement various tasks with high requirements, standards and quality work
specifications, so as to form an embedded cooperation relationship on the premise
of meeting the two key indicators: on-time rate and realization rate, and provide
project reserve for continuous orders.

With regard to innovative drugs, the Group will continue to adhere to the principles
of rational investment, effective allocation, forward-looking planning and
sophisticated management of innovative drug R&D resources allocation, and
promote the clinical development process of innovative drugs for substantive
progress, consequently ensuring mutual benefit and win-win results for all parties.

Looking forward to 2023, Hepalink will continue to implement and drive its own
strategic layout, the expansion and diversified integration of the Group’s global
supply chain network as well as maintain steady business development to
continuously improve operational efficiency and financial indicators. In the
foreseeable and constantly changing operating environment, we will uphold our
industry chain advantages to ensure the inventory and accessibility of the Group’s
business development resources with the enhancement of the value of each
business segment. While consolidating its existing foundation, the Group actively
explored suitable opportunities to achieve a new breakthrough in the Group’s
business and demonstrate to the market the business expertise, strategic vision,
and development potential of Hepalink as an industry leader. In this new year,
despite the changing and complex market conditions, the Group is optimistic about
the future prospects and opportunities, it will continue to unswervingly implement
the existing strategy, review the situation and observe the market trend, proactively
integrate the Group's resources and business, and steadily move towards its
strategic goal of becoming a world-leading innovative multinational pharmaceutical
enterprise.
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FINANCIAL REVIEW ooono
Revenue 00

For the year ended December 31,
gooooooooobooo

2022 2022 2021 2021
Sales % of Sales % of Year-on-year
amount Revenue amount Revenue increase/
ooooad goooo goooogo 00000 decrease (%)
oood oo goo ood oooo

RMB’000 RMB’000

ooooo (%) ooood (%) (%)
Sale of goods oooo 6,012,848 84.1% 5,504,926 86.6% 9.2%
Finished dose pharmaceutical products oooo 3,210,465 44.9% 2,638,151 41.5% 21.7%
API API 2,673,754 37.4% 2,721,733 42.8% (1.8%)
Others™ ogm 128,629 1.8% 145,042 2.3% (11.3%)
CDMO services cbmMono O 1,084,066 15.2% 813,104 12.8% 33.3%
Others? oo®@ 54,125 0.7% 41,756 0.6% 29.6%
Total 00 7,151,039 100% 6,359,786 100% 12.4%

Revenue from manufacturing and sales of goods increased by RMB508.0 million to 000000000000 o0oo00oos08.0
RMB6,012.9 million, accounting for 84.1% of the total revenue during the Oooooooe0129000000000
Reporting Period, as compared with RMB5,504.9 million or 86.6% of the Group’s go0s41%0000000000000O0
revenue in the corresponding period in 2021. The increase in revenue from 05504900 00000000O86.6%00
manufacturing and sales of goods was mainly due to the year-on-year increase in 0oooooooooooooooooaon
sales revenue of finished dose pharmaceutical products during the year. The 0000o0ooooooooooooooon
finished dose pharmaceutical products business benefited from the rapid growth of 000o0o0ooooooooooooooon
the Group’s sales in Europe, the United States and China markets in 2022, with a J000oO0ooooooooooooooao
year-on-year increase in average sales price and a year-on-year increase of 21.7% 00o00oo0oooO0oooOooooooon
in sales revenue of the finished dose pharmaceutical products business. 021.7%0
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Management Discussion and Analysis
Oooooddnd

Cost of sales

For the Reporting Period, cost of sales increased by RMB494.7 million to
RMB4,860.9 million, as compared with RMB4,366.2 million for the corresponding
period in 2021. The increase in cost of sales was mainly due to the increase in cost
of sales of finished dose pharmaceutical products and CDMO during the Reporting
Period.

Gross Profit

gogoo

goooo0oooobooooo4%4.7000
go0o0048609000000000 0000
Oo0o000D0436620000000000
ooooooooob0o0O bOoocboMon
ooooooo

go

For the year ended December 31,

gooooooooooo

2022%).607 re .173 3356.6931 E3043B0OB1F7026/

ooo

(1) ooooooooooArPd

(2) goooooooooOooOoOoOooOoooo
oooooooo
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002290200 000000000000
goooreese0b0OOOOOOOOO
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Management Discussion and Analysis
Ogooodooa

FINANCE COSTS good

The Group's finance costs mainly consist of interest on bank borrowings and Jo0o0o0ooooooooooooooao
corporate bonds and other finance costs. For the Reporting Period, finance costs 00o00o0oooooooooooo ooo
increased by RMB35.5 million to RMB245.6 million, as compared with RMB210.1 000000003550 0000002456

million for the corresponding period in 2021, representing an increase of 16.9%. 000ooooouooooooooooao

The increase in finance costs was mainly due to an increase in interest-bearing bank 21010 00000169% 00000000

and other borrowings as compared with the corresponding period in 2021. J0oo0o00ooooooouooooooo
gooooooo

TAXATION g

For the Reporting Period, income tax expense was RMB115.2 million, as compared Jooooooooooooo11s20000

with an income tax credit of RMB11.1 million for the corresponding period in 2021, 0J0o0o00oooooooooooooon

representing an increase of approximately 1,137.8%. MA0o0ooo00o1,137.8%0

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF goooooooooon

THE COMPANY

For the Reporting Period, profit attributable to equity holders of the Company was jooooooooooooooooan
RMB727.1 million, as compared with RMB240.8 million for the corresponding 00727100 00000000C0000OO
period in 2021, representing an increase of approximately 202.0%. go0o24080000000202.0%0

O

EARNINGS PER SHARE good

The basic earnings per share is calculated by dividing the profit attributable to 0J000o00oooooooooooao
equity holders of the Company, by the weighted average number of ordinary shares 0Jooooooooooooooo o
of the Company in issue for the Reporting Period. The diluted earnings per share is 00o00oo0oo0ooo0oooOooooon
calculated by dividing the profit attributable to equity holders of the Company, by Joo0o0ooooooooooooog
the weighted average number of ordinary shares of the Company in issue for the oo00oo0o0o0ooooooooooo
Reporting Period (with adjustments made for all potential dilution effect of the 0ooooooooooo

ordinary shares).

O 0o ooao
O 0o ooao

For the Reporting Period, both basic earnings per share and diluted earnings per go0oooooooOoDooOoooOoo
share were RMBO0.50, as compared with RMBO0.16 for the corresponding period in goooso0o0doOpoOoOoOOoOooOOOO

O
O

2021, representing an increase of approximately 212.5%. 0.1600000212.5%0

LIQUIDITY AND FINANCIAL RESOURCES gooooooon

Treasury Policies oooo

The primary objective of the Group’s capital management is to maintain its ability goo0o0O0o0o0oo0oO0ooooooooooao
to continue as a going concern so that the Group can constantly provide returns jJooooooO0oooooUooooooao
for shareholders of the Company and benefits for other stakeholders by Jo0o0o0oooooooooouooooao
implementing proper product pricing and securing access to financing at reasonable joooooooooooooooooo
costs. The Group actively and regularly reviews and manages its capital structure jo0oooooooDoOoooooooo
and makes adjustments by taking into consideration the changes in economic 0000000000 ooooooooo
conditions, its future capital requirements, prevailing and expected profitability and J0o0ooDo0oo0oDoDooooooooo
operating cash flows, expected capital expenditures and expected strategic Jo0o0oo000oooo0oooooooo
investment opportunities. The Group closely monitors its debt-to-asset ratio, which jooooooooooooooooooo

is defined as total borrowings divided by total assets. oooo
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Management Discussion and Analysis
Oooooddnd

Foreign Currency Risk

Foreign currency risk arises from sales or purchases by operating units in currencies
other than the units’ functional currencies. The Group has transactional currency
exposures and currency exposures from our interest-bearing bank borrowings. The
Group has a foreign currency hedging policy to mitigate our foreign currency risk
and monitor foreign exchange exposure from time to time to adjust our hedging
measures.

For the Reporting Period, the Group recorded a net foreign exchange gain of
RMB186.3 million, and recorded a net foreign exchange loss of RMB205.0 million
for the same period in 2021. Currently, the rrencies.
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Management Discussion and Analysis

Interest Rate Risk

The Group's exposure to the risk of changes in market interest rates relates to the
interest-bearing bank and other borrowings with floating interest rates. The
Group's policy is to manage our interest cost using a mix of fixed and variable rate
debts. As at December 31, 2022, the Group had approximately 92.7%
interest-bearing borrowings bearing interest at fixed rates (December 31, 2021:
approximately 93.7%).

Significant Investment Held

During the Reporting Period, the Group did not hold any significant Investment.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Future Plan For Material Investments or Capital Assets

As of December 31, 2022, save for the “Use of Proceeds”, the Group did not have
any existing plan for acquiring other material investments or capital assets.

gooooooad

googo

goooo0ooobooobooooooobooooo
goooobOooooobOooboOooooo
gooooooooooooooboooooo
ooooOooOooOobOOobO obobooo
92.7%00000000000000000
000000000 0D093.7%00

oooooo
0000000000000000

gboooooooooooboo
gboooooogo

gooooooooooOoOooobOooooo
goooooooOOoOoOoOoOoOogon

gboboboboooon

goooooooooooooooboboooo
gooooooooobooooboooooo
oooooooooooo

Indebtedness o

As at As at

December 31, December 31,

2022 2021

oooooao oooooo

ooooooa goooooada

RMB’000 RMB'000

googo ooooo

Interest-bearing bank and other borrowings O OO0OOOOO00OO 6,317,464 5,518,436
Lease liabilities ooogd 146,439 135,755
Total financial indebtedness gooooo 6,463,903 5,654,191
Pledged bank deposits goooooo (69,388) (11,581)
Net financial indebtedness gooooo 6,394,515 5,642,610
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Management Discussion and Analysis
Oooooddnd

The maturity profile of the Group’s interest-bearing bank and other borrowings is joooooooooooooooooo
set out as follows:

As at As at
December 31, December 31,
2022 2021
oooooo oooooo
gooooog ooooooo
RMB’000 RMB’000
goooo gooooo

Repayable: goooooooo
Within one year or on demand ooooooo 4,020,784 3,268,166
After one year but within two years oooooooog 1,404,818 1,604,635
After two years but within five years oooooooo 435,195 143,412
After five years oooo 456,667 502,223
Total o0 6,317,464 5,518,436

The Group's bank lending as at December 31, 2022 was approximately RMB4,311.0 goo0oo0o0o0ooo0ooooooooooao
million (December 31, 2021: RMB3,840.0 million). As at December 31, 2022, the gooooo43no00ooooooooo

Group's corporate bond was approximately RMB1,403.0 million (December 31, goooooooosg4oo00ooooooo
2021: RMB1,610.7 million). As at December 31, 2022, the Group’s total amount of Jo0o0o0oOoooooooououooooao
other lending was RMB603.4 million (December 31, 2021: RMB67.7 million). goooolr4o03000000oooOooOoO

gooboooooret070000000D0O
goooobooobOoobooobooooo
gooo0oo00e03400000000D00OO
ooo0oo0ooo00e7.70 0000
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Directors, Supervisors and Senior Management

DIRECTORS

Executive Directors

Mr. Li Li (O O), aged 59, spouse of Ms. Li Tan and brother-in-law of Mr. Shan Yu,
is the chairman of the Board, an executive Director and the founder of our
Company. Mr. Li has over 28 years of experience in the pharmaceutical industry. He
is primarily responsible for the major decision-making and strategic planning of our
Group and oversees the financial and external affairs of our Group. As the chairman
of our Strategy Development Committee, Mr. Li spearheads our Group’s business
strategies. Mr. Li led the innovative drugs sector since 2012. Mr. Li approved our
strategies in the CDMO sector and has participated in the management of the
CDMO business since our acquisition of Cytovance in 2015.

Mr. Li founded the Company and was appointed as the chairman of the Board in
April 1998. Mr. Li has also been serving as a director of Topknow since May 2000;
a director of Feilaishi since June 2008; a director of Leren Technology since August
2007; a director of Hepalink Europe AB since February 2010; a director of Shenzhen
Techdow since November 2010; a director of Hepalink (Hong Kong) since June
2014; a director of Techdow Pharmaceutical (Hong Kong) Co., Ltd. since May 2013;
a director of Hepalink USA since April 2014; a director of Shenzhen Dekang
Investment Development Co., Ltd. since March 2015; a director of Shenzhen Fanpu
Biotechnology Co., Ltd. since April 2015; a director of Cytovance since October
2015; a director of OncoVent since July 2016; a director of Shenzhen Arimab
Biomedical Co., Ltd. since July 2018; and a director of HighTide since October
2018; a director of Shenzhen Hightide Biopharmaceutical Co., Ltd. from November
2011 to October 2020; a director of Shanghai Hightide Biopharmaceutical Co., Ltd.
from March 2014 to October 2020; and a director of Shenzhen Junshengkang
Biotechnology Co., Ltd. from July 2015 to September 2020.

Mr. Li graduated from Chengdu University of Science and Technology (which later
became Sichuan University) in China with a bachelor of science degree in chemistry
in July 1987 and obtained the qualification of senior manager from the Vocational
Skills Identification Center in February 2005.
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Directors, Supervisors and Senior Management
Oodoodooodoano

Ms. Li Tan (O 0O), aged 58, spouse of Mr. Li Li and sister of Mr. Shan Yu, is our
executive Director, co-founder and deputy general manager. Ms. Li has over 28
years of experience in the pharmaceutical industry. She is primarily responsible for
the major decision-making of our Group and oversees the business development
activities and management of human resources of our Group. As a member of our
Strategy Development Committee, Ms. Li also actively participates in the
formulation and implementation of our Group's business strategies, including our
strategies in the innovative drugs and the CDMO sectors.

Ms. Li co-founded the Company and was appointed as our Director and deputy
general manager in April 1998. Ms. Li has also been serving as a director of
Topknow since August 2007; the managing partner of Jintiantu since August 2007;
a director of Hepalink (Hong Kong) since June 2014; a director of Shenzhen
Techdow since November 2010; a director of Hepalink USA, since October 2013; a
director of SPL since August 2015 and a director of Kymab Group Limited from
November 2016 to January 2021.

Ms. Li graduated from Chengdu University of Science and Technology (which later
became Sichuan University) in China with a bachelor of science degree in chemistry
in July 1987 and obtained the qualification of senior manager from the Vocational
Skills Identification Center in February 2005.

Mr. Shan Yu (0O O), aged 62, brother of Ms. Li Tan and brother-in-law of Mr. Li Li,
is our executive Director, co-founder and general manager. Mr. Shan has over 28
years of experience in the pharmaceutical industry. He is primarily responsible for
the major decision-making of our Group and oversees the production capacity,
security, logistics and external affairs of our Group. Mr. Shan also actively
participates in the implementation of our Group’s business strategies, including our
strategies in the innovative drugs and CDMO sectors.

Mr. Shan co-founded the Company and was appointed as our Director and general
manager in April 1998. Mr. Shan has also been serving as a director of Shenzhen
Topknow Industrial Development Co., Ltd. since October 2000; a managing partner
of Shuidi Shichuan since August 2007; a director of Chengdu Sunrace Co., Ltd.
since November 2009; a director of Shenzhen Beidi Aoke Technology Development
Co., Ltd. since December 2009; a director of Shandong Ruisheng since July 2010; a
director of Shenzhen Pingshan New District Hepalink Pharmaceutical Co., Ltd. since
July 2013; and a director of Hepalink USA since April 2014.

Mr. Shan graduated from Peking University in China with a bachelor of science
degree in applied physics in July 1982 and obtained the qualification of senior
manager from the Vocational Skills Identification Center in February 2005.
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Directors, Supervisors and Senior Management

Independent non-executive Directors

Dr. Lu Chuan (0 0O), aged 53, is our independent non-executive Director. Dr. Lu
joined the Company and was appointed as an independent Director in December
2019. Dr. Lu has been serving as a vice president of Xingye Alloy Material Group
Limited (a company listed on the Main Board of the Stock Exchange, stock code:
505) since October 2019.

Dr. Lu served as an assistant engineer of Nanjing Jinling Shipyard Company Limited
from August 1991 to August 1994. From July 1997 to August 2005, Dr. Lu worked
at Shenzhen Nonferrous Metals Finance Co., Ltd. as a research fellow of the
investment bank department. From August 2005 to November 2018, Dr. Lu worked
as a managing director assistant and deputy general manager of Yinjian
International Industrial Co., Ltd. Dr. Lu served as a director of Shenzhen
Zhonggingbao Interactive Network Co., Ltd. (A share stock code on the Shenzhen
Stock Exchange: 300052) from April 2008 to April 2012, a non-executive director
of China Geothermal Industry Development Group Limited (a company listed on the
Main Board of the Stock Exchange, stock code: 8128) from September 2008 to
March 2009, a non-executive director of E-Commodities Holdings Limited (a
company listed on the Main Board of the Stock Exchange, stock code: 1733) from
June 2010 to July 2016, and director of Ningxia West King Liquor Co., Ltd. from
October 2011 to February 2014.

Dr. Lu graduated from Wuhan University of Technology in China with a bachelor’s
degree in naval mechanical engineering in July 1991, graduated from Huazhong
University of Science and Technology in China with a master’s degree in business
management in May 1997 and a doctorate in management in December 2006.
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Directors, Supervisors and Senior Management
Oodoodooodoano

Mr. Chen Junfa (0 0O 0), aged 58, is our independent non-executive Director.
Mr. Chen joined the Company and was appointed as an independent Director in
May 2017. Mr. Chen has also been serving as an independent non-executive
director and an audit committee member of Lomon Billions Group Co., Ltd. (A
share stock code on the Shenzhen Stock Exchange: 002601) from April 2014 to
April 2020; an independent non-executive director and an audit committee member
of Shenzhen Mason Technology Co., Ltd. (A share stock code on the Shenzhen
Stock Exchange: 002654) from July 2014 to October 2020; the deputy general
manager of Shenzhen Pengxin Asset, Land and Real Estate Appraisal Co., Ltd. since
April 2016; and an independent non-executive director of O-film Light Group Co.,
Ltd. (A share stock code on the Shenzhen Stock Exchange: 002456) since
November 2017.

Mr. Chen previously served as an independent non-executive director and audit
committee member of Shenzhen Yitoa Intelligent Control Co., Ltd. (A share stock
code on the Shenzhen Stock Exchange: 300131) from May 2011 to November
2017; and an independent non-executive director of Zibo Qixiang Tengda Chemical
Co., Ltd. (A share stock code on the Shenzhen Stock Exchange: 002408) from
March 2014 to April 2017.

Mr. Chen served as a project manager of Shenzhen Zhonghua Accounting Firm
from July 1993 to December 1997. He served as director, chairman of the board
and general manager of Shenzhen Zhongginxin Asset Appraisal Co., Ltd. from
October 2000 to June 2008 and served as the general manager of Shenzhen Jinkai
Zhongginxin Asset Appraisal Co., Ltd. from June 2008 to December 2009.
Mr. Chen served as the deputy general manager of Shenzhen Dezhengxin
International Asset Appraisal Co., Ltd. from January 2010 to March 2016.

Mr. Chen obtained his bachelor’s degree in engineering from Beijing University of
Science and Technology in China in July 1988 and graduated from Nankai
University in China with a master’s degree in economics majoring in political
economics in July 1993. Mr. Chen became a non-practicing member of the Chinese
Institute of Certified Public Accountants in October 1994 and first obtained the
People’s Republic of China Certificate of Certified Public Valuer in August 1997.

Mr. Wang Zhaohui (O O 0O), aged 45, is our independent non-executive Director.
Mr. Wang joined the Company and was appointed as an independent Director in
July 2017. Mr. Wang has also been serving as the founding partner of Ruchuan
Capital Investment Fund since April 2016. From June 2001 to August 2009,
Mr. Wang served as a senior journalist of Chinese College Students magazine.
Mr. Wang served as the public relations manager of Innovation (Beijing) Software
Development Co., Ltd. from September 2009 to January 2011, served as the public
relations manager at Beijing Innovation Ark Technology Co., Ltd. from February
2011 to August 2015, and worked at Sinovation Ventures (Beijing) Enterprise
Management Co., Ltd. as the director and deputy general manager from September
2015 to April 2016.

Mr. Wang graduated from the China University of Geosciences in China with a
bachelor’s degree in engineering in July 2001.
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Directors, Supervisors and Senior Management

SUPERVISORS

Mr. Zheng Zehui (0 0 0O), aged 53, is the chairman of our Supervisory Committee.
Mr. Zheng has also been serving as the general manager of URIT Medical Electronic
Sales Co., Ltd. since October 2006. Mr. Zheng graduated from Wuhan University in
China with a bachelor’s degree in biochemistry in July 1992 and graduated from
China Europe International Business School in China with a master’s degree in
business administration in October 2011.

Ms. Tang Haijun (O O ), aged 44, is a Supervisor and the manager of the GXP
document control department of our Company. Ms. Tang joined the Company in
February 2001 and was appointed as our Supervisor in December 2007.

Ms. Tang graduated from Sun Yat-sen University in China with a bachelor’s degree
in administrative management in July 2014.

Ms. Su Jilan (O O 0O), aged 43, is an employee Supervisor of our Company. Ms. Su
joined the Company in February 2004 and was appointed as our employee
Supervisor in December 2007. Ms. Su served as the deputy manager of the quality
inspection department of our Company from April 2014 to June 2021. She has
been the Inspection Module Manager of our Quality Control Department since June
2021.

Ms. Su graduated from Xi’an Jiaotong University in China with a bachelor of
science degree in pharmacy in July 2001. Ms. Su obtained the qualification of
assistant engineer from the Department of Human Resources of Shaanxi Province in
August 2002.

SENIOR MANAGEMENT

Mr. Shan Yu (0 O), aged 62, is our executive Director and general manager. For
the biography of Mr. Shan, please refer to "0 Directors — Executive Directors” of
this section.

Ms. Li Tan (0 0O), aged 58, is our executive Director, co-founder and deputy
general manager. For the biography of Ms. Li, please refer to “0J Directors —
Executive Directors” of this section.
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The Board is pleased to present this annual report together with the audited
consolidated financial statements of the Group for the Reporting Period.

PRINCIPAL ACTIVITIES

The Company is a joint stock limited company incorporated under the laws of the
PRC, the predecessor of which, Shenzhen Hepalink Industrial Development
Company Limited (D 0000000 O0O0OOOO), was established under the laws
of the PRC on April 21, 1998. The Company completed its initial public offering
and listing of its A Shares on the Shenzhen Stock Exchange (stock code: 002399)
on May 6, 2010. The Company completed its initial public offering and listing of its
H Shares on the Main Board of the Hong Kong Stock Exchange, (stock code: HK
9989) on July 8, 2020 (the “Listing Date”). The Group is a leading China-based
pharmaceutical company with global pharmaceutical, innovative biotech and
CDMO businesses.

The activities and particulars of the Company’s principal subsidiaries are shown
under note 1 to the consolidated financial statements. An analysis of the Group's
revenue and operating profit for the year ended December 31, 2022 by principal
activities is set out in the section headed “Management Discussion and Analysis” in
this annual report and note 4 to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group's business during the year ended December 31, 2022, which
includes a discussion of the principal risks and uncertainties faced by the Group, an
analysis of the Group’s performance using financial key performance indicators,
particulars of important events affecting the Group during the year ended
December 31, 2022, and an indication of likely future developments in the Group's
business, could be found in the sections headed “Chairman’s Statement”,
“Management Discussion and Analysis” and “Corporate Governance Report” in
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Directors’ Report
OO0000

RESULTS AND DIVIDEND

The audited consolidated results of the Group for the Reporting Period are set out
on pages 95 to 96 of this annual report.

The Board proposed the distribution of a final dividend (the “Final Dividend”) of
RMB1 (tax inclusive) per ten ordinary shares for the year ended December 31, 2022.
If such profit distribution proposal is reviewed and approved by shareholders of the
Company at the 2022 annual general meeting to be held on Monday, May 22,
2023 (the "2022 AGM"), the Final Dividend will be distributed no later than
August 15, 2023 to H shares shareholders whose names appear on the register of
members of the Company’s H shares on Wednesday, May 31, 2023. The Final
Dividend is denominated and declared in Renminbi. The Final Dividend payable to
the holders of the Company’s H shares shall be paid in Hong Kong dollars. The
amount of Hong Kong dollars payable shall be calculated on the basis of the
average closing exchange rates for Hong Kong dollars as announced by the Foreign
Exchange Trading Centre of t